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HOUSE BI LL 1934

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Representative MCoy

Read first time 02/17/2003. Referred to Commttee on Higher
Educat i on.

AN ACT Relating to prohibiting the admnistration of credit card
applications on canpuses of institutions of higher education; adding a
new section to chapter 28B.10 RCW creating a new section; and
providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that eighty-one
percent of students have received a credit card by the end of the first
year of college, and that the high interest rates on student credit
cards, coupled with their ease of use and a poor understandi ng of how
credit works, often leads to runaway and unnanageabl e debt. The
| egislature also finds that students routinely apply for credit cards
sinply to get free nerchandi se, but two or three years later, students
may begin to receive collection notices for credit cards they requested
but never received or used. Students in North Carolina who seek
assistance from student |egal services about debt problenms own an
average of four and seventy-seven one-hundredths credit cards with an
aver age bal ance of seven thousand dollars each. This anount of credit
card debt is in addition to any | oans the student is obligated to pay
back after graduation. The legislature further finds that many states
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have found success in regulating credit card conpanies' ability to
solicit business fromcoll ege students by controlling the conditions of
soliciting and nmandating certain behavior from the institutions of
hi gher education. Lawrakers in ten states have introduced |egislation
to try and rein in credit card conpanies' solicitation of college
students and to i ncrease students' access to educational prograns about

credit and financial managenent. The purposes of this act are to
encourage young adults to obtain credit cards in a nore responsible
manner and to keep young adults out of credit card debt. The

| egislature finds that due to the first anmendnent rights in the United
States Constitution, this act cannot prohibit the soliciting of the
credit card conpanies, but will ban the admnistering of credit card
applications on coll ege canpuses.

NEWSECTION. Sec. 2. A newsection is added to chapter 28B. 10 RCW
to read as foll ows:

(1) Institutions of higher education shall ban the adm nistration
of credit card applications on site of a college canpus and shal
encourage young adults to establish credit in a nore responsible
manner .

(2) The definitions in this section apply throughout this section
unl ess the context clearly requires otherw se.

(a) "Ban" nmeans to prohibit, not allowi ng wthout any exception
not having any right to do so, and bani shing the right of.

(b) "On site of a college canpus”" neans on any and all property
owned by the institution of higher education itself, within any borders
of the belonging property of the institution.

(c) "Adm nistering" means the act of handing out or giving to, or
allow ng one to get a hold of an application.

(d) "Application" nmeans any form or piece of information that
allows one to apply or sign up for a credit card, and any way and/or
means that commts a student to the credit card requirenents or its
conmi t nent s.

NEW SECTION. Sec. 3. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
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1 persons or circunstances is not affected.

2 NEW SECTION. Sec. 4. This act takes effect January 1, 2004.

~-- END ---
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